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Welcome to Your Home Buying Journey

Buying your first home is one of the most exciting financial decisions you'll ever make. It
can also feel overwhelming. Between saving for a down payment, improving your credit,
comparing mortgage options, and navigating inspections, appraisals, and closing
documents, it's easy to wonder where to begin.

The good news is that you don't have to figure everything out on your own.

This guide was created to simplify the home-buying process by breaking it into manageable
steps. Whether you're just starting to think about purchasing a home or you're preparing to
make an offer, you'll find practical information to help you understand what comes next.

Inside these pages, you'll learn how to prepare your finances, understand your credit
profile, explore mortgage options, work with real estate professionals, and confidently
move from pre-approval to closing day.

Homeownership isn't simply about purchasing a house—it's about creating stability,
building wealth over time, and investing in your future.

No matter where you are in your journey today, every step you take brings you closer to
owning a home you can truly call your own.

Welcome to your journey.




Credit Dawgs™ | First-Time Home Buyer's Guide

Table Of Contents
FOr@WOId ......ooviiiiiiiiii e e e 6
INTFrOAUCTION ... et e e et s e e aaa e 7
How to Use This GUIdE ...........ccooiiiiiiiiiiiiiiiiiiiiiii e 8
Is Homeownership Right fOr YOU? ...t e e e e e 9
Preparing YOUK FINANCES .....couiiiiiiiiiiiiiie et ces ettt st s eeesennsensennssenssenssenssensssnsnsnnnses 10
Understanding YoOUr Credit ..ottt cee s e s e s e s s e e e e ees 14
Saving for Your DOWN PaymeEnt.........cooiiiiiiiiiiiiiiiiicie et st steeeenneenneennseenssenssenssennns 18
UNnderstanding Mort8ages ......ccovuiiiiiiiiiiiiiiie ettt e eteeeete e et s eaeaesetaasataneeanneeees 22
Getting Pre-ApPProved ...t tee e eteete st seaseaesanesanssansssessstnssrasseassenssenns 25
Finding the Riht HOMIE ..ottt et eeee s et s e e e eea e eees 28
MaKIiNG AN OFf@F ......ieeiiiiii sttt et s ea e e e e sarsanssanssanssansseensannnees 32
The ClOSING PrOCESS ....iiuiiiiiiiiiiiie ittt ie e te et e et e et e e te et e et st staasessesnsasnessnessnnsnnnns 35
(I} (=W 2=1 g0 o X7 1 o ¥ - SO OPRPIN 38
WORKING WITH YOUR PROFESSIONALTEAM ..., 41
FREQUENTLY ASKED QUESTIONS ..., 44
HOME BUYING GLOSSARY ..ot e e e e e e e e e e e e e e e e e e e e e e e e 46
ABOUT CREDIT DAWGS ... e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e aeaeaeaeeens 47
DISCLAIMER ... e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e aeaeeeaeaeaaaaaens 48
CONTINUE YOUR JOURNEY .....cooiiiiiiiiiiititiiiititietieteteeeeeteeeeeeeeeeeteteeeeeeerereeenesesenesesenenenee 49




Credit Dawgs™ | First-Time Home Buyer's Guide

Foreword

Buying a home is much more than a financial transaction. For many people, it represents
independence, security, and the beginning of a new chapter in life.

Unfortunately, the home-buying process often seems confusing because of unfamiliar
terminology, changing market conditions, and the number of professionals involved along
the way. First-time buyers frequently feel overwhelmed before they ever begin.

That's exactly why this guide exists.

Our goal is to replace uncertainty with confidence by helping you understand the process
before important decisions need to be made. When you know what to expect, you're better
equipped to avoid costly mistakes and make informed choices.

Whether your timeline is a few months or several years, the information in this guide will
help you prepare financially, improve your credit, understand your mortgage options, and
approach homeownership with confidence.

Remember, every homeowner was once a first-time buyer.

Your journey starts here.
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Introduction

Purchasing a home is one of the largest investments most people will ever make. While the
process involves many moving parts, it doesn't have to be intimidating.

Think of buying a home as a series of manageable steps rather than one overwhelming
event. As you complete each step, you'll move closer to achieving your goal.

Throughout this guide, you'll discover how to:
e Evaluate your financial readiness
e Build and maintain healthy credit
e Save for upfront home-buying costs
¢ Understand mortgage financing
¢ Obtain a mortgage pre-approval
e Shop for the right home
¢ Make competitive offers
¢ Navigate inspections and closing
e Protect your investment after moving in

Each chapter builds on the previous one, creating a roadmap designed specifically for first-
time buyers.

Knowledge reduces uncertainty, and preparation builds confidence.

Let's begin.
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How to Use This Guide

You don't need to read this guide all at once.

Instead, use it as both a learning resource and a reference manual throughout your home-
buying journey.

As you complete each milestone, return to the appropriate chapter for reminders,
checklists, and practical guidance.

Some readers will already have excellent credit but need help understanding mortgages.
Others may be focused on saving for a down payment or preparing for closing day.

Wherever you begin, this guide is designed to meet you there.
Keep notes, highlight important sections, and revisit chapters whenever questions arise.
Buying your first home is a journey—not a race.

Preparation today leads to confidence tomorrow.




Credit Dawgs™ | First-Time Home Buyer's Guide

CHAPTER 1

Is Homeownership Right for You?

Owning a home has long been considered part of the American Dream, but it isn't the right
choice for everyone at every stage of life. Before shopping online or touring homes, it's
important to evaluate whether purchasing a home aligns with your financial goals, lifestyle,
and future plans.

Homeownership offers many advantages, including the opportunity to build equity,
establish long-term stability, and personalize your living space. Unlike renting, monthly
mortgage payments may help increase your ownership interest in a valuable asset over
time.

However, owning a home also comes with responsibilities. Maintenance, repairs, property
taxes, homeowners insurance, and unexpected expenses become part of your monthly
financial picture.

Ask yourself:
e Dol have a stableincome?
e Am | prepared for ongoing maintenance costs?
e Dol expectto stayin one location for several years?
¢ Have l established an emergency savings fund?
e Canl comfortably afford monthly housing expenses?

Answering these questions honestly helps determine whether now is the right time to buy
or whether additional preparation will improve your long-term success.

Remember, buying a home should strengthen your financial future—not create
unnecessary financial stress.
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CHAPTER 2

Preparing Your Finances

A successful home purchase begins long before you submit an offer. One of the most
important steps you can take is building a strong financial foundation. Mortgage
lenders look beyond your income—they evaluate your overall financial health to
determine your ability to repay a loan.

Preparing your finances before applying for a mortgage can improve your chances of
approval, reduce stress during the process, and potentially qualify you for better
interest rates and loan terms.

Understand Your Budget

Before shopping for a home, determine how much you can comfortably afford each
month—not simply the maximum amount a lender may approve.

Your monthly housing payment typically includes:

¢ Principal

Interest

e Property taxes

¢ Homeowners insurance

¢ Mortgage insurance (if applicable)

¢ HOA or condominium fees (if applicable)

Remember that homeownership also includes ongoing expenses such as
maintenance, repairs, utilities, and seasonal upkeep.

A home should support your lifestyle—not consume your entire paycheck.
Review Your Income

Lenders prefer borrowers with stable, reliable income.

Income may include:

e Salary or hourly wages

10
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e Self-employment income
¢ Retirementincome
e Disabilityincome

¢ Social Security benefits

Eligible investment income

If you're self-employed or have variable income, lenders may require additional
documentation covering the previous two years.

Consistency often matters as much as the amount you earn.
Evaluate Your Monthly Expenses
Understanding where your money goes each month is essential.
Review expenses such as:

¢ Rent

e Vehicle payments

e Student loans

e Credit cards

¢ Child support or alimony

¢ Insurance premiums

o Utilities

e Subscriptions

e Food and transportation

Creating a written monthly budget helps identify opportunities to reduce unnecessary
spending and increase savings before purchasing a home.

Build an Emergency Fund

Owning a home comes with unexpected expenses.
Water heaters fail.

Roofs leak.

Appliances eventually need replacement.
11
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Financial experts often recommend maintaining an emergency fund covering three to

six months of living expenses. Having savings available helps prevent unexpected

repairs from becoming financial emergencies.

Reduce Outstanding Debt

Reducing debt before applying for a mortgage can strengthen your financial profile.

Focus on:

Paying down high-interest credit cards
Avoiding new financing
Making every payment on time

Eliminating unnecessary monthly obligations when possible

Lower debt generally improves your debt-to-income ratio, one of the primary

measurements lenders evaluate during the mortgage approval process.

Organize Your Financial Documents

Mortgage applications require documentation.

Begin gathering:

Recent pay stubs

W-2 forms

Federal tax returns

Bank statements

Retirement account statements
Investment account statements
Identification

Proof of additional income when applicable

Having these documents ready helps streamline the loan approval process.

Financial Readiness Checklist

Before applying for a mortgage, ask yourself:

U 1 know my monthly budget.

12
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1l understand my current income and expenses.
1 have started an emergency fund.

0l amreducing unnecessary debt.

1 My monthly bills are paid on time.

1 My financial documents are organized.

Every improvement you make today strengthens your position when it's time to
purchase your home.

13
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CHAPTER 3

Understanding Your Credit
Your credit profile plays a major role in the home-buying process.

It affects whether you qualify for a mortgage, the types of loan programs available to
you, and the interest rate you'll likely receive. Even a modest improvement in your
credit score can save thousands of dollars over the life of a mortgage.

Fortunately, credit is something you can improve with time, consistency, and good
financial habits.

What Is a Credit Score?
A credit score is a numerical representation of your credit history.

It helps lenders estimate the likelihood that you'll repay borrowed money according to
the terms of your loan.

While several scoring models exist, most mortgage lenders evaluate similar factors
when reviewing your credit profile.

What Influences Your Credit Score?

Several factors contribute to your overall credit score.

Payment History

Your payment history is generally the most significant factor.

Making every payment on time demonstrates financial responsibility.

Late payments, collections, and charge-offs can negatively affect your score and
remain on your credit report for several years.

Credit Utilization

Credit utilization measures how much of your available revolving credit you're
currently using.

For example, if you have a credit card with a $5,000 limit and maintain a $1,000
balance, your utilization rate is 20%.

Lower utilization generally reflects responsible credit management.

14
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Length of Credit History
Older accounts help establish a longer credit history.

Closing long-standing accounts without careful consideration may reduce the average
age of your credit profile.

Credit Mix
Lenders like to see experience managing different types of credit responsibly.
Examples include:

e Credit cards

¢ Auto loans

¢ Student loans

e Personal loans

¢ Mortgages

A healthy mix is beneficial, but opening unnecessary accounts simply to diversify your
credit is rarely advisable.

New Credit Inquiries

Applying for several new credit accounts within a short period may temporarily lower
your credit score.

Before applying for a mortgage, avoid opening unnecessary credit accounts whenever
possible.

Review Your Credit Reports
You're entitled to review your credit reports for accuracy.
Look for:

¢ Incorrect balances

¢ Accounts that don't belong to you

¢ Duplicate accounts

¢ Incorrect late payments

¢ Outdated personal information

15
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Errors should be disputed promptly with the appropriate credit reporting agency.
Improving Your Credit
Improving your credit takes time, but small actions can produce meaningful results.
Helpful strategies include:
e Paying every bill on time.
¢ Reducing revolving credit balances.
¢ Avoiding unnecessary new debt.
o Keeping older accounts open when appropriate.
¢ Monitoring your credit regularly.
e Addressing reporting errors quickly.
Consistency is far more important than attempting quick fixes.
Common Credit Myths
Myth: Checking your own credit score lowers it.

Fact: Reviewing your own credit is considered a soft inquiry and does not affect your
credit score.

Myth: Closing credit cards always improves your score.

Fact: Closing accounts can reduce available credit and potentially increase your
utilization ratio.

Myth: You need perfect credit to buy a home.

Fact: Many mortgage programs are designed to help buyers with a wide range of credit
profiles. Speaking with a qualified mortgage professional can help you understand the
options available based on your individual circumstances.

Credit Success Checklist
01 know my current credit score.

U I have reviewed my credit reports.

16
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1 pay every bill on time.

01 keep my credit card balances low.
[l avoid unnecessary new debt.

U I monitor my credit regularly.

Strong credit doesn't happen overnight.

It develops through consistent financial habits that demonstrate responsibility over
time.

17
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CHAPTER 4

Saving for Your Down Payment

One of the biggest misconceptions about buying a home is that you need a 20% down
payment. While putting 20% down can help you avoid private mortgage insurance
(PMI) on many conventional loans, it is far from the only option.

Many first-time homebuyers qualify for loan programs that require significantly less
money upfront. Understanding your options—and planning for all of the costs
associated with buying a home—can make homeownership more attainable than you
may think.

What Is a Down Payment?

A down payment is the portion of the home's purchase price that you pay out of
pocket. The remaining balance is financed through your mortgage loan.

For example, if you purchase a $300,000 home and make a 5% down payment, you
would contribute $15,000, and your mortgage would finance the remaining $285,000
(before any applicable fees or adjustments).

The size of your down payment can influence:
¢ Your monthly mortgage payment

Your loan amount

Whether mortgage insurance is required
¢ Your available loan options
Common Down Payment Options

Depending on the loan program and your qualifications, down payment requirements
may vary.

Some programs offer:
¢ Conventional loans with low down payment options
e FHA loans designed for qualified borrowers with smaller down payments

¢ VA loans for eligible veterans and active-duty military members

18
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o USDA loans for qualified rural properties

A mortgage professional can help determine which programs best fit your financial
situation.

Saving with a Plan

Saving for a home is much easier when you establish a clear goal and a realistic
timeline.

Consider creating a dedicated savings account specifically for your future home
purchase. Separating these funds from your everyday spending can help you stay
focused and avoid unnecessary withdrawals.

Ways to increase your savings include:

¢ Setting up automatic monthly transfers

e Reducing discretionary spending

¢ Using tax refunds or work bonuses

o Depositing gifts received for special occasions

e Taking on temporary side income when appropriate
Small, consistent deposits often add up faster than expected.
Don't Forget Closing Costs

Many first-time buyers focus exclusively on the down payment and overlook closing
costs.

Closing costs may include expenses such as:
e Loan origination fees
e Appraisal fees
e Creditreport fees
o Title services
¢ Recording fees
¢ Attorney or settlement fees (where applicable)

¢ Prepaid property taxes

19
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¢ Homeowners insurance premiums

¢ Interest collected before your first payment
These costs vary depending on the property, lender, loan program, and location.
Understanding these expenses early helps prevent surprises near closing.
Moving Expenses

Your financial planning should also include the costs associated with moving into your
new home.

Common expenses include:
¢ Moving trucks or professional movers
e Utility deposits
¢ New furniture
e Appliances
¢ Window coverings
¢ Lawn equipment
e Minor repairs or upgrades
e Cleaning supplies

Planning ahead reduces financial stress during your first few months of
homeownership.

Down Payment Assistance Programs

Many state and local organizations offer assistance programs designed to help
qualified first-time homebuyers.

Depending on the program, assistance may come in the form of:
e Grants
¢ Forgivable loans
¢ Deferred-payment loans
e Closing cost assistance

e Matched savings programs

20
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Eligibility requirements vary based on income, location, military service, occupation,
and other factors.

A qualified mortgage professional can help determine whether assistance programs
are available in your area.

Savings Checklist

I have established a home-buying savings goal.
Ul understand my expected down payment.

Il am saving for closing costs.

Ul have researched available assistance programs.
I have planned for moving expenses.

Every dollar you save today brings you one step closer to receiving the keys to your
future home.

21
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CHAPTER 5

Understanding Mortgages

Choosing a mortgage is one of the most important financial decisions you'll make
during the home-buying process.

A mortgage is more than just a monthly payment—it is a long-term financial
commitment that should align with your goals, budget, and future plans.

Understanding the basics will help you make informed decisions and communicate
confidently with your lender.

What Is a Mortgage?
A mortgage is a loan used to purchase real estate.

The lender provides the funds needed to purchase the home, and you agree to repay
the loan over time through scheduled monthly payments.

Until the loan is paid in full, the property serves as collateral for the mortgage.
Understanding Principal and Interest

Each monthly mortgage payment generally consists of two primary components:
Principal is the amount applied toward reducing the loan balance.

Interest is the cost of borrowing the lender's money.

Early in the loan, a larger portion of each payment goes toward interest. As time
passes, more of each payment is applied toward the principal balance.

Fixed-Rate Mortgages
A fixed-rate mortgage maintains the same interest rate throughout the life of the loan.
Advantages include:

¢ Predictable monthly principal and interest payments

e Easier long-term budgeting

e Protection from rising interest rates

Many first-time buyers appreciate the stability of a fixed-rate mortgage.

22
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Adjustable-Rate Mortgages (ARMs)

An adjustable-rate mortgage begins with an initial fixed interest rate for a specified
period before adjusting periodically based on market conditions.

Potential advantages include:

e Lower initial interest rates

e Lower initial monthly payments
Potential disadvantages include:

e Future payment increases

¢ Greater uncertainty over time

An ARM may be appropriate for some borrowers, but understanding how future rate
adjustments work is essential before choosing this option.

Mortgage Insurance

Depending on your loan type and down payment, mortgage insurance may be
required.

Mortgage insurance protects the lender—not the borrower—in the event of loan
default.

While it increases the monthly payment, mortgage insurance often allows qualified
borrowers to purchase a home with a smaller down payment.

Escrow Accounts

Many lenders establish an escrow account to collect funds for property taxes and
homeowners insurance.

Instead of paying these expenses separately, a portion is included in your monthly
mortgage payment.

When taxes or insurance premiums become due, the lender pays them from the
escrow account on your behalf.

Loan Terms
Mortgage loans commonly have repayment terms of:

¢ 15years

23
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e 20years

e 30years
Shorter loan terms generally result in:

¢ Higher monthly payments

e Lower total interest paid over the life of the loan
Longer loan terms generally provide:

¢ Lower monthly payments

¢ Higher total interest costs over time
Your lender can help you compare repayment options based on your financial goals.
Questions to Ask Your Lender
Before selecting a mortgage, consider asking:

¢ Which loan programs am | eligible for?

e What interest rate options are available?

¢ What will my estimated monthly payment include?

¢ Will mortgage insurance be required?

¢ What closing costs should | expect?

e Are there prepayment penalties?

¢ What documentation will | need before closing?

The more you understand your financing, the more confident you'll feel throughout the
home-buying process.

24
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CHAPTER 6

Getting Pre-Approved

A mortgage pre-approval is one of the most valuable steps you can take before
shopping for a home.

It provides a clearer understanding of your purchasing power and demonstrates to
sellers that you're a serious buyer.

In competitive markets, a pre-approval can strengthen your offer and help move the
transaction forward more smoothly.

What Is a Mortgage Pre-Approval?
A pre-approvalis a lender's preliminary evaluation of your financial qualifications.
During this process, the lender reviews information such as:
e Income
¢ Employment
¢ Credit history
e Assets
o Existing debts
Based on this review, the lender estimates the amount you may be eligible to borrow.

Although a pre-approval is not a final loan commitment, it provides valuable guidance
while shopping for a home.

Benefits of Getting Pre-Approved
A mortgage pre-approval helps you:
¢ Understand your purchasing budget
e Focus on homes within your price range
¢ Demonstrate credibility to sellers
¢ Reduce surprises during the loan process

¢ Identify potential issues before making an offer

25
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Many real estate professionals recommend obtaining a pre-approval before
scheduling home tours.

Documents You May Need
Your lender may request documentation such as:
e Government-issued identification
¢ Recent pay stubs
e W-2forms
e Federal taxreturns
¢ Bank statements
¢ Retirement account statements
¢ Investment account statements
¢ Documentation of additional income when applicable

Providing complete and accurate information helps move the process forward
efficiently.

Avoid Major Financial Changes

Once you've been pre-approved, maintaining financial stability becomes especially
important.

Avoid:
e Opening new credit accounts
¢ Financing furniture or vehicles
¢ Missing payments
¢ Making unusually large bank deposits without documentation
e Changing jobs without discussing the change with your lender
¢ Increasing credit card balances significantly

Even positive financial changes can require additional documentation during
underwriting.

Understanding Pre-Qualification vs. Pre-Approval

26
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Although the terms are sometimes used interchangeably, they are different.

A pre-qualification is typically based on information you provide and offers a general
estimate of your borrowing capacity.

A pre-approval involves a more detailed financial review and generally carries greater
credibility when making an offer on a home.

Before You Start House Hunting

Before contacting a real estate agent, make sure you can answer "yes" to the
following:

I know my estimated price range.

I have a current mortgage pre-approval.
1 My financial documents are organized.
1 understand my monthly budget.

1 have avoided taking on new debt.

Il amready to begin viewing homes.

A mortgage pre-approval doesn't guarantee you'll find the perfect home—but it
ensures you'll begin your search with confidence and realistic expectations.

27
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CHAPTER 7

Finding the Right Home

Once you've prepared your finances and received a mortgage pre-approval, the
exciting part begins—finding a home that fits your needs, lifestyle, and budget.

While it's easy to focus on features like updated kitchens or beautiful backyards,
purchasing a home should always begin with careful planning. The right home is one
that supports both your current needs and your long-term financial goals.

Define Your Priorities
Before touring homes, make a list of what matters most to you.
Separate your list into two categories:
Must-Have Features
These are the features you consider essential.
Examples include:

¢ Number of bedrooms

¢ Number of bathrooms

e School district

¢ Commute distance

e Accessibility needs

e Minimum square footage

e Garage or parking requirements
Nice-to-Have Features
These are desirable but not essential.
Examples include:

¢ Swimming pool

o Finished basement
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¢ Large backyard
¢ Updated kitchen
+ Home office

e Fireplace

e Walk-in closets

Knowing the difference helps you make practical decisions when comparing
properties.

Choose the Right Neighborhood
Remember that you can often renovate a home—but you can't change its location.
When evaluating neighborhoods, consider:

¢ Commute times

¢ School districts

¢ Crime statistics

e Propertyvalues

¢ Future development

o Parks and recreation

¢ Shopping and restaurants

o Healthcare facilities

e Public transportation

Visit neighborhoods at different times of the day and week to gain a better
understanding of daily activity and traffic patterns.

Work With a Real Estate Professional

An experienced real estate professional can guide you through every stage of your
home search.

They can help you:
¢ Ildentify homes that meet your criteria

e Schedule property showings
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o Explain local market conditions

e Prepare competitive offers

e Negotiate on your behalf

¢ Coordinate deadlines and paperwork

Having an experienced advocate can make the process more efficient and less
stressful.

Attend Home Showings
As you tour homes, avoid focusing only on cosmetic details.
Pay attention to:
¢ Roof condition
+ Foundation
¢ Windows and doors
e Plumbing fixtures
¢ Electrical systems
¢ Heating and cooling equipment
e Signs of water damage
¢ Storage space
¢ Natural lighting
¢ Overall maintenance

Bring a notebook or use your phone to record observations after each showing. Details
can quickly become difficult to remember after viewing multiple homes.

Think About the Future

Ask yourself whether the home will continue to meet your needs over the next several
years.

Consider:
e Family growth

e Career changes
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¢ Remote work
e Aginginplace
e Futureresale value

Buying with both today's needs and tomorrow's possibilities in mind can reduce the
likelihood of moving again sooner than expected.

Home Shopping Checklist

I know my budget.

U I have a mortgage pre-approval.

11 have identified my must-have features.
Jlunderstand the neighborhoods I'm considering.

U1 am working with a trusted real estate professional.
11 compare homes objectively rather than emotionally.

Finding the right home takes patience. The goal isn't simply to buy a house—it's to find
the place where you'll build your future.
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CHAPTER 8

Making an Offer
When you find the right home, it's time to make an offer.

An offer is more than just the purchase price. It outlines the terms and conditions
under which you're willing to buy the property. A well-prepared offer reflects both
market conditions and your financial readiness.

What an Offer Includes
A purchase offer typically includes:
e Purchase price
o Earnest money deposit
¢ Financing terms
¢ Requested closing date
¢ Contingencies
¢ [Items included with the sale
o Expiration date of the offer

Your real estate professional will help prepare the necessary paperwork and explain
each section before you sign.

Earnest Money

Earnest money is a deposit that demonstrates your serious intent to purchase the
home.

The funds are generally held in escrow until closing and are typically applied toward
your purchase if the transaction is completed.

The amount varies based on local market practices and the terms negotiated between
the buyer and seller.

Understanding Contingencies
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Contingencies protect both buyers and sellers by allowing the transaction to proceed
only if certain conditions are met.

Common contingencies include:

Financing Contingency

Protects you if you're unable to obtain mortgage financing.

Home Inspection Contingency

Allows you to evaluate the property's condition before completing the purchase.
Appraisal Contingency

Ensures the home's appraised value supports the agreed purchase price.

Sale of Current Home Contingency

Applies when purchasing a new home depends on selling your current residence.

Not every offer includes every contingency. Your real estate professional can help
determine what is appropriate based on your circumstances and local market
conditions.

Negotiation
The seller may:
e Accept your offer.
¢ Reject your offer.
¢ Submit a counteroffer.
Negotiation is a normal part of many real estate transactions.

Remain flexible and focus on your long-term goals rather than becoming overly
attached to any single negotiation point.

Avoid Emotional Decisions
Buying a home is exciting, but emotional decisions can lead to financial mistakes.

Stay within your established budget and avoid increasing your offer beyond what you
can comfortably afford simply because of competition.

The right home should still make financial sense after the excitement of the purchase
has passed.
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Offer Checklist

Ul understand every part of my purchase agreement.
[J My financing is in place.

1 My earnest money is available.

0 lunderstand my contingencies.

01 am comfortable with my purchase price.

A thoughtful offer reflects preparation, confidence, and financial responsibility.
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CHAPTER 9

The Closing Process
Once your offer is accepted, the transaction enters the closing phase.

This period involves several important steps before ownership officially transfers from
the seller to you. While there may be additional paperwork and deadlines,
understanding the process helps reduce uncertainty.

Home Inspection

A professional home inspection provides an objective evaluation of the property's
visible condition.

The inspection may include:
¢ Roofing
+ Foundation
¢ Plumbing
¢ Electrical systems
¢ Heating and cooling equipment
e Structural components
e Appliances
¢ Insulation
¢ Ventilation

An inspection identifies potential concerns that may require repairs or further
evaluation.

Home Appraisal
If you're financing your purchase, your lender will typically require a home appraisal.

An appraiser estimates the property's market value based on its condition, location,
size, and recent comparable sales.
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The appraisal helps protect both the lender and the buyer by confirming that the
home's value supports the loan amount.

Loan Underwriting

During underwriting, your lender conducts a comprehensive review of your financial
information.

The underwriter verifies:
e Income
¢ Employment
e Assets
e Credit history
¢ Debts
e Property information

Additional documentation may be requested during this stage. Responding promptly
helps avoid unnecessary delays.

Homeowners Insurance
Most lenders require homeowners insurance before closing.

Your policy helps protect your investment against covered losses such as fire, wind
damage, theft, and certain other risks.

Speak with an insurance professional to determine the coverage that best fits your
needs.

Final Walk-Through
Shortly before closing, you'll typically complete a final walk-through of the property.
This allows you to verify that:

¢ Agreed-upon repairs have been completed.

e The propertyisin acceptable condition.

¢ Included appliances and fixtures remain in place.

¢ No significant damage has occurred since your last visit.
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Closing Day
Closing day is when ownership officially transfers to you.
During closing, you'll:

¢ Review and sign loan documents.

e Verify closing costs.

e Pay anyremaining funds due.

¢ Complete the transfer of ownership.

¢ Receive the keys to your new home.

While the paperwork may seem extensive, your closing team will explain each
document before you sign.

Closing Checklist

O Inspection completed.

[J Appraisal completed.

I Loan approved.

U Insurance secured.

O Final walk-through completed.
[ Closing funds available.

Congratulations—you are officially a homeowner.
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CHAPTER 10

Life After Closing

Receiving your keys is an exciting milestone, but homeownership is just beginning.

Taking a proactive approach during your first year can help protect your investment,
reduce unexpected expenses, and build long-term financial stability.

Create a Home Maintenance Plan

Regular maintenance helps preserve your home's value and prevent small issues from
becoming expensive repairs.

Develop a schedule for tasks such as:
¢ Changing HVAC filters
¢ Cleaning gutters
¢ Testing smoke and carbon monoxide detectors
¢ Servicing heating and cooling systems
¢ Inspecting the roof
e Checking plumbing fixtures
e« Sealing exterior gaps and cracks
Routine maintenance extends the life of many home systems.
Build a Repair Fund
Even well-maintained homes require occasional repairs.

Setting aside money each month for future maintenance helps reduce financial stress
when unexpected expenses arise.

A dedicated home maintenance fund can provide peace of mind throughout your years
of ownership.

Review Your Budget

Your monthly expenses may change after purchasing a home.
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Review your budget regularly to account for:
¢ Mortgage payments
o Utilities
e Property taxes
¢ Homeowners insurance
¢ Maintenance expenses
¢ HOA dues (if applicable)

Monitoring your finances helps you stay on track with both your short-term obligations
and long-term financial goals.

Protect Your Credit

Although you've completed the mortgage process, maintaining strong credit remains
important.

Continue to:
¢ Make all payments on time.
¢ Manage credit responsibly.
* Avoid excessive debt.
¢ Review your credit periodically.

Healthy financial habits support future opportunities, including refinancing or
purchasing additional property.

Build Equity

As you make mortgage payments and your home's value potentially increases over
time, you build equity.

Equity represents the difference between your home's market value and the remaining
balance on your mortgage.

Building equity contributes to long-term wealth and financial flexibility.
Enjoy Your New Home

Your home is more than an investment.
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It's where birthdays are celebrated, holidays are shared, milestones are reached, and
memories are created.

Take pride in what you've accomplished.
Homeownership represents years of planning, saving, learning, and perseverance.

You earned this moment.
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WORKING WITH YOUR PROFESSIONAL TEAM

Buying a home is a team effort. While you're the decision-maker, experienced professionals
help guide you through each stage of the process and work to protect your interests.

Understanding each person's role makes communication easier and helps you know who
to contact when questions arise.

Mortgage Loan Officer
Your mortgage loan officer helps you:
e Review your financial situation.
e Explain available loan programs.
e Obtain a mortgage pre-approval.
e Collect required documentation.
e Guide your loan through underwriting.
e Prepare your financing for closing.

Ask questions whenever something isn't clear. A knowledgeable loan officer is there to help
you understand your financing options.

Real Estate Professional

Your real estate professional serves as your advocate throughout the home-buying
process.

They assist with:
¢ Finding homes that meet your needs.
e Scheduling property tours.
e Explaining current market conditions.
¢ Preparing purchase offers.
¢ Negotiating with sellers.

e Coordinating inspections and deadlines.
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e Guiding you through closing.

Choosing someone who communicates well and understands your goals can make the
process much less stressful.

Home Inspector

A home inspector evaluates the property's visible condition and identifies potential
concerns before closing.

An inspection provides valuable information about the home's systems and structure,
allowing you to make informed decisions before completing the purchase.

Remember that no home is perfect. The goal is to understand the property's condition—not
necessarily to find a flawless house.

Appraiser
The appraiser provides an independent opinion of the home's market value.

The appraisal helps confirm that the property's value supports the mortgage amount and
protects both the buyer and lender during the transaction.

Insurance Professional

Your insurance professional helps you obtain homeowners insurance that fits your needs
and satisfies lender requirements.

They can explain available coverage options, deductibles, and ways to protect your home
and personal belongings.

Closing Agent or Attorney

Depending on your location, the closing may be handled by a title company, escrow
company, or real estate attorney.

They coordinate the final paperwork, oversee the transfer of funds, and ensure ownership
is transferred correctly.
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You

Perhaps the most important member of the team is you.
Stay organized.

Ask questions.

Read documents carefully.

Respond promptly when information is requested.

The more engaged you are throughout the process, the smoother your home-buying
experience is likely to be.
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FREQUENTLY ASKED QUESTIONS

How much money do | need to buy a home?

The amount varies depending on the home's purchase price, your loan program, down
payment, closing costs, and other expenses. A mortgage professional can help you
estimate the funds needed based on your specific situation.

Do | need a 20% down payment?
No.

Many loan programs offer lower down payment options for qualified borrowers. The best
choice depends on your financial goals and the financing program that fits your needs.

How long does the home-buying process take?

Every transaction is different. Factors such as financing, inspections, appraisals,
negotiations, and market conditions all influence the timeline.

What is mortgage pre-approval?

A mortgage pre-approval is a lender's review of your financial qualifications that estimates
how much you may be eligible to borrow. It can strengthen your position when making an
offer on a home.

What is an earnest money deposit?

Earnest money demonstrates your serious intent to purchase a home. The funds are
generally applied toward your purchase at closing if the transaction proceeds.

What is private mortgage insurance (PMI)?

Private mortgage insurance may be required on certain loans when the down payment is
below specific thresholds. It helps protect the lender if the borrower defaults on the loan.
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Should | keep using my credit cards while buying a home?

Continue using credit responsibly, but avoid opening new accounts or significantly
increasing your balances after receiving a mortgage pre-approval unless you first discuss it
with your lender.

What happens if the home inspection finds problems?

Many inspections identify maintenance items or repairs. Depending on the purchase
agreement, buyers and sellers may negotiate repairs, credits, or other solutions before
closing.
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HOME BUYING GLOSSARY

Appraisal — An independent estimate of a property's market value.

Closing — The final step in the home-buying process when ownership transfers from the
seller to the buyer.

Closing Costs — Fees and expenses associated with completing a real estate transaction.

Contingency - A condition that must be satisfied before a real estate transaction can
proceed.

Debt-to-Income Ratio (DTI) — A comparison of your monthly debt payments to your gross
monthly income.

Down Payment - The portion of the home's purchase price paid by the buyer at closing.

Earnest Money - A deposit demonstrating the buyer's commitment to purchasing the
property.

Equity — The difference between a home's market value and the amount still owed on the
mortgage.

Escrow - A financial arrangement in which funds are held by a neutral third party until
specific conditions are met.

Fixed-Rate Mortgage — A mortgage with an interest rate that remains the same throughout
the loan term.

Home Inspection - A professional evaluation of a home's visible condition.
Mortgage — A loan used to purchase real estate.
Mortgage Insurance — Insurance that protects the lender under certain loan programs.

Pre-Approval — A lender's preliminary review indicating how much a borrower may qualify
to finance.

Principal - The amount borrowed before interest.
Title — Legal ownership of a property.

Underwriting — The lender's process of evaluating a borrower's financial qualifications and
the property before approving a mortgage.
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ABOUT CREDIT DAWGS

At Credit Dawgs, we believe that financial education creates opportunity.

Our mission is to help individuals and families make informed financial decisions through
practical education, trustworthy guidance, and easy-to-understand resources.

Whether you're preparing to buy your first home, improving your credit, or planning your
financial future, our goal is to provide information that empowers you to move forward with
confidence.

We believe that knowledge is one of the most valuable investments you can make—and
every step toward financial literacy is a step toward greater financial freedom.

Thank you for allowing Credit Dawgs to be part of your home-buying journey.

STAY CONNECTED WITH CREDIT DAWGS

Whether you're preparing to purchase your first home or continuing to build your financial
future, we're here to support your journey.

Website
https://creditdawgs.com

Email
info@creditdawgs.com

Phone
440-37-DAWGS

Explore additional educational resources, guides, and tools designed to help you make
confident financial decisions every step of the way.
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DISCLAIMER

The information contained in this publication is provided for general educational purposes
only.

Credit Dawgs and Novelty Press do not provide legal, tax, accounting, investment, or
financial advice. Mortgage programs, lending requirements, interest rates, and housing
regulations may change over time and vary based on individual circumstances.

Readers should consult qualified professionals regarding their specific financial, legal, tax,
insurance, and real estate needs before making decisions related to purchasing a home.

While every effort has been made to provide accurate and current information, no
guarantee is made regarding the completeness, accuracy, or applicability of the material
contained in this guide.
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CONTINUE YOUR JOURNEY

Buying your first home is a remarkable achievement—but it's only the beginning.

The habits you develop today will continue to shape your financial future for years to come.
Continue learning.

Continue planning.

Continue asking questions.

Most importantly, continue making informed financial decisions that support your goals.

Whether your next milestone is building equity, refinancing, investing, or purchasing your
next home, the knowledge you've gained here provides a strong foundation for the future.

Thank you for choosing the Credit Dawgs™ First-Time Home Buyer's Guide.

We wish you success, confidence, and many happy years in your new home.
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